Ch. 8 Section 1
1) Principal:

amowt of & SJrchL w#rh/borrow
Q% M,k
2) Interest:

antount of & paid B¢ the
VR of sameone else S § .

FORMULA (simple mterest)
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4) Maturlty Value:

. amount Yoo have b rapg

Formula:

Principadd + Intevest

5) Term (of a loan):

amount ofF time &Ou
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@:’gnita’s bank granted her a single payment loan of $7,200
for 91 days at 12% ordinary interest. What is the maturity
value of the loan?

’§TEP 1: Find the interest

T =%200x012x %5 ~@AISAD

* : .
STEP 2: Find the maturity value

F00+5 9] =@

3) Single Payment Loan:

oan vepaid in QNE Q?wjfwﬂ‘
ofter acectain per pericd. of .

¥less common

¥ U&uo\,\\\s & smalA &

6) Some people take loans from family members instead
of from banks or institutions. How might these loans be
different?

-No l‘n+e/ves+/ lon interest
—n0 Jote Feen
— ho cardt chade

ADD:

& Name some things that you might take out a loan for
= P ‘Zdnc)f
— (PAAAR

~ pochos s diet bikes  elechanics

Complete the examples on the back of the notes



Q) Interest=319.33 | D $300
Moty Vo= 8619.73 | 8 2800

D T=$3109
m= %$3810.96 2) 33833
3/028.3

9 I:=- $g0 ) 8.38
M= 3580 £ 439375

743 75




